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CHITUKUKO SACCO LIMITED

DIRECTORS REPORT
For the year ended 31 December 2021

The Directors have pteasure in submitting their report together with the annual
financial statements of the Cooperative for the year ended 31 December 2021.

Nature of business

Chitukuko Savings and Credit Cooperative Society (SACCO) Limited is a Cooperative
Society registered under the Cooperative Societies Act, 1998 and regutated by the
Financial Services Act,2010 and Financial Cooperatives Act 2011 to promote and
engage in the socio economic status by mobitizing savings and offering easy access to
affordable financial services. I
The objectiyes of the Cooperative are to: I. Acquire funds through shares contribution and acceptance of deposits frfom

members; Io Encourage thrift savings and member shares by providing means whereby iuch
savings may receive a market rate of interest and competitive rate dividenC;

o Provide retief to members in need by enabling them to obtain toa43 for
productive and provident purposes at competitive interest rates and tefms of
repayment;

n Obtain loans from MUSCCO and any other registered institution if desirable,
with due regard to the provisions of section 43 of the Cooperative Act No 36
1998.

o Educate its members in the management and control of money;
. Devetop a sense of retiance in its members;
. Devetop a sense of honesty and responsibitity in its members; and
o Arouse interest in community devetopment and its setf-hetp Programme.

The core activities of the Cooperative are saving and credit services to its members.

Financial oerformance i

The resutts and state of affairs of Chitukuko SACCO Limited are set out in the
accompanying statement of financial position, statement of profit or [oss, statement
of changes in reserves, statement of cash ftows and notes to the financial statements.
The Cooperative posted a profit of K34 mittion in the current year and profit of K42
mittion in the previous year. This is attributabte to net income decrease of K16 mittion
and an increase in finance costs by K2 mittion. Further, expenses as a proportion of
income reduced by 3%. The funding tiabitities decreased by K2 mittion and much of
these funds were directed towards loans and advances. Total assets increased to K811
mittion from K744 mil[ion in 2020.

Reeisterqd office

The registered office of the Cooperative throughout the year was in Lilongwe Otd
Town, P.O Box 651 Litongwe. The SACCO has branches in Btantyre and Zomba.
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CHITUKUKO SACCO LIMITED

DIRECTORS REPORT
For the year ended 31 December 2021

The Directors who served during the year are tisted below: -

Name Designation
Peter Muona President
Zaithwa Phambana Vice President
Etten Betto Treasure
Paut Mzungu Treasurer
Neddy Mtambo Secretary
Diamond Chikhasu Vice Secretary Four months

Caiphus Pasani Board member
Lindani Munthati Vice Secretary Eight months

Events after the Reporting Period
The directors are not aware of any other matter or circumstances arising since the end
of the financial year.

lndependent auditors

The independent auditors, Ateksandr Consutting, Chartered Accountants and Business
Advisors, have signified their witlingness to continue in office and a resotution is to be
proposed at the forthcoming Annuat Generat Meeting in retation to their appointment
as auditors in respect of the financiat year ending 31 December ?A?1.

By Order of the Board

Board Member

DATE:



CHITUKUKO SACCO LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
For the year ended 31 December 2021

The directors are required under the Cooperative Societies Act, 1998, Financial
Services Act 2010 and Financial Cooperatives Act 2011 and By-Laws of Chitukuko
SACCO Limited to prepare financial statements for each financial period which give a
true and fair view of the state of affairs of the Cooperative as at the end of the
particutar period and of the surptus or deficit of the Cooperative for that period.

The directors are atso required to ensure that the Cooperative keeps proper
accounting records which disctose with reasonabte accuracy at any time the financial
position of the Cooperative and enabte them to ensure that the financial statements
compty with the retevant law and other retated regulatory requirements.

ln preparing these financial statements, the directors accept responsibitity for the
fottowing:

o Maintenance of proper accounting records;
. Setection of suitabte accounting policies and apptying them consistentty;
. Making judgments and estimates that are reasonable and prudent;
. Compliance with appticable accounting standards, when preparing financial

statements, subject to any material departures being disctosed and exptained
in the financial statements; and

o Preparation of financial statements on a going concern basis untess it is
inappropriate to presume that the Cooperative witl continue existence for the
foreseeable future.

The directors also accept responsibitity for taking such steps as are reasonably open to
them to safeguard the assets of the Cooperative and to maintain adequate systems of
internat controts to prevent and detect fraud and other irregutarities.

Going Concern
The financial statements have been prepared on the basis of accounting poticies
appticabte to a going concern. The basis presumes that funds witt be avaitabte to
finance future operations and that the reatization of assets and settlement of
liabitities, contingent obtigations and commitments witt occur in the ordinary course of
business.

Approval of the Financial Statements
The Directors are of the opinion that the financial statements give a true and fair view
of the state of the financiat,affairs of the Cooperative and of their operating resutts.

These ffnancial statements were approved by the Board of Directors on

President

Date

-5-
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!p Alehsandr Consulting
Certified Public Accounionts ond Business Advisors-

INDEPENDENT AUDITOR'S REPORT

TO THE A{EIABERS OF CHITUKUKO SACCO LIMITED

Opinion

We have audited the financial statements of Chitukuko sAcco which comprise thestatement of financial position as at 31 December zoz1, and the statement ofcomprehensive income, statement of changes in equity and statement of cash ftowsfor the year then ended, and notes to the financiat'stitements, inctuding a summaryof significant accounting poticies.

ln our opinion, the accompanying financiat statements present fairty, in att materiatrespects, the financial position of the Cooperative as at 31 Decemb 
"i'zozt, 

and of itsfinanciat performance and its cash ftows ior tne yeir then ended in accordance withthe lnternationat Financiat Reporting standards for smatt and Medium-sized Entitiesand the requirements of Financiat cooperatives Act 2011.

Basis for Opinion

We conducted our audit in accordance with lnternationat Standards on Auditing (lSAs).our responsibitities under those standards are further described in the Auditor,sResponsibitities for the Audit of the Financiat Statements section of our report. We areindependent of chitukuko SACCO in accordance with the lnternationat Ethics StandardsBoard for Accountal!' .code of Ethics.for Professional Accountants ltisaa Code)together with the ethicat requirements that are ielevant to our audit of the financiatstatements in Matawi, and we have futfitted our other ethical, r"rponiibitities inaccordance with these requirements and the IESBA Code. We betieve that the auditevidence we have obtained is sufficient and appropriate to provide a basis for ouropinion.

Key audit matters
Key audit matters are those matters that, in our professionat judgement, were of mostsignificance in our audit of the consolidated and separate financiat statements of thecurrent period. These matters were addressed in the context of our audit of thefinanciat statements as a whote, and in forming our opinion thereon, and we do notprovide a separate opinion on these matters. 1ne fev audit matters are as statedbetow:

ffiP +llx*l-**,rrs Area 18 Ptot # 1903

-

P.O. Box 1424 Litongwe
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!M
Alehsandr Consulting

€ertified Public Accountonts ond Business Advisors

As disctosed in Note 1, the Cooperative recognized impairment on loans amounting to
K36.4 miltion (2020: K32.9mittion) against loans and advances batance of K69Tmittion
(2020: K586 mittion). This represents the shortfatt between the present value of future
expected cash ftows, discounted at the originat effective interest rate, and the
carrying vatue of the advance in respect of toans and advances that exhibit indicators
of impairment. Significant judgement is required by the directors in assessing the
impairment against loans and advances to customers.

The judgements applied in determining the impairment inctude:
. The expected reatisable vatue of the cottateral securing the advance; and
. Estimates of expected time it witt take to reatise the vatue of security on

impaired toans.
We considered impairment against loans and advances as a key audit matter because
of the fottowing:

o The determination of impairment uses significant judgements coupted with the
fact that comptiance with IFRS 9 Financial lnstruments requirements is onerous;
and

. Economic fundamentals in Matawi together with other factors may impact on
the abitity of customers to repay loans.

How the matter was addressed in the audit in evatuating the impairment against toans
and advances, we assessed the judgements apptied by the directors and our
procedures inctuded the fottowing:

. Considering managements' credit control processes to identify impaired
advances and testing of retevant key controts in the process;

. Examining on a sample basis the appraised fair value of the cottateral securing
impaired advances;

. Considering the qualitative factors that indicate impairment inctuding the
amount in arrears, period in arrears and the financial strength of the borrower;

. Assessing the adequacy of the impairment recorded based on the realisabte
vatue of cottaterat and the qualitative factors described above; and

. Assessing whether the determination of impairment against loans and advances
is in line with IAS 9 Financiol lnstruments: meosurements.

We found that the judgements apptied in determining impairment against loans and
advances were appropriate and that the amounts recorded were reasonable and
comptied with IAS 9 Financial lnstruments: measuremenfs. We further conctuded that
the financial statements disctosures in retation to impairment of loans and advances to
customers are appropriate.

ffiP Al(ir$(,r(l (.(rrsult i,U.l Area 18 Ptot # 1903 P.O. Box 1424 Litongwe

+265 888 217 776Email: thembisa.mtenie@ateksandrconsultine.mw I Tel: +265 992217 776 |

Services: Accounting, Audit, Business Strategy, Company Secretarial Work, Company Turnaround, lnsolvency
Services, Loan Underwriting, Project Management, Risk Management, Strategic Management, Start Ups and
Tax
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Alehsandr Consulting
Certified Public Accounionts ond Businecs Advisors-

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsibte for the preparation and fair presentation of the financial
statements in accordance with lnternationat Financiat Reporting Standards for Smatt
and Medium-sized Entities and for such internal control as management determines is
necessary to enabte the preparation of financial statements that are free from
materiat misstatement, whether due to fraud or error.

tn preparing the financiat statements, management is responsibte for assessing the
Cooperative's abitity to continue as a going concern, disctosing, as appticabte, matters
retated to going concern and using the going concern basis of accounting untess
management either intends to tiquidate the Cooperative or to cease operationi, or has
no reatistic atternative but to do so.

Those charged with governance are responsibte for overseeing the Cooperative,s
financiat reporting process.

Auditor'srResponsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financiat
statements as a whote are free from materia[ misstatement, whether due to fraud or
error, and to issue an auditor's report,that inctudes our opinion. Reasonabte assuranceis a high teve[ of assurance, but is not a guarantee that an audit conducted in
accordance with lSAs witl atways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individual'ty or in the aggregate, they coutd reasonabty be expected to inftuence the
economic decisions of users taken on the basis of these financiat statements.

As part of an audit in accordance with lSAs, we exercise professionat judgment and
maintain professionat scepticism throughout the audit. we atso:

' ldentify and assess the risks of material misstatement of the financial.
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain iudit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resutting from fraud is higher than for one
resutting from error, as fraud may invotve cottusion, foigery, intentionat
omissions, misrepresentations, or the override of internal contiot.-'

1fP *rr**r.n *l*- Area 18 Plot # 1903

Email: thembisa.mtenie@ateksandrconsuttine.mw I Tet: +265 9gZZ17 776 t
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Alehsandr Consulting
Certified Public Accountonts ond Bueiness Advisori

Obtain an understanding of internat control retevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company,s
internaI controt.

Evatuate the appropriateness of accounting poticies used and the
reasonabteness of accounting estimates and retated disctosures made by
management.

. Conctude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists retated to events or conditions that may cast
significant doubt on the Cooperative's abitity to continue as a going concern. lf
we conctude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the retated disctosures in the financiat
statements or, if such disctosures are inadequate, to modify our opinion. Our
conctusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Cooperative to cease to continue as a going concern.

o Evatuate the overatt presentation, structure and content of the financial
statements, inctuding the disctosures, and whether the financiat statements
represent the undertying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information
of the entity's or business activities to express an opinion on the financiat
statements. We are responsible for the direction, supervision and performance
of the Cooperative's audit. We remain sotely responsibte for our audit opinion.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
inctuding any significant deficiencies in internal control that we identify during our
audit.

We atso provide those charged with governance with a statement that we have
complied with retevant ethical requirements regarding independence and to
communicate with them all retationships and other matters that may reasonably be
thought to bear on our independence and where appl,icabte, retated safeguards.

f$P***n,**** Area 18 Ptot # 1903 O P.O. Box 1424 Litongwe

Email: thembisa.mtenie@ateksandrconsuttinq.mw I Tet: +265 992217 776 I +265 B8BZ17 776

SeMces: Accounting, Audit, Business Strategy, Company Secretariat Work, Company Turnaround, lnsolvency
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M Alehsandr Consulting
Certified Public Accountonis ond Business Advisore-

From the matters communicated with-those charged with governance, we determinethose matters that.were of most significance in tfie 
"uiit 

of the financiat statementsof the current period and are theiefore the key urait matters. We describe thesematters in our auditor's report untess taw or regutation prectudes pubtic disclosureabout the matter or when, in extremety rare .i.ir.itunces, we determine that amatter shoutd not be communicated in o'ur report u"iurt" the adverse consequencesof doing so would reasonabty be expected to outweigh the pubtic internal benefits ofsuch communication.

The engagement partner on the audit resutting in this independent auditor,s report isJimmy Gondwe - Matawi Accountants Board Re-gistratio i * catnptoK

At-t..*
Aleksandr Consulting
Chartered Accountants and Business Advisors
Lilongwe (Malpryi)

signed:-He
Jimmy Gondwe

Da te : - - -3 p- 
-:_ -"_t -: - -k_ -Lz
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CHlTUKUKO SACCO LIMITED

STATEMENT OF F!NANCIAL POSITION
As at 31 December 2021
ln Thousands l,tlalowi Kwacha

ASSETS

Loans and advances

Other assets

Cash and cash equivatents
lnvestments
Property, ptant and equipment

Total assets

LTABTLTT|ES AND EQU|TY
LIABILITIES
Liabitities due to members
Account and other payabtes

Member shares

Total liabitities

Note 2021

660,829
70,637
23,520
42,770
1 3,1 09

2020

552,351
95,922
27,783
51,662
16,233

1

2

3

4
5

810,865 743,952

f.:

t

6

7

8

111,007
28,491

503,1 96

131,929
31,430

453,265

642,694 616,625

EQUITY

Statutory reserves
Capitat grants
Share capitaI
Retained earnings

Total Equity

Total liabilities and equity

40,214
1,855

23,777
102,325

168,171

=====i=1::::

31,578
1,855

17,478
76,416

127,327

743,952

- lt -



CHITUKUKO SACCO LIMITED

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2021
ln Thousands lliolawi Kwacha

REVENUE

lnterest income on loans

lnterest on investments
lnterest expenses and simitar charges

Net interest income

Other income

Operating income

Note 2021

149,293
4,877

-10,842

2020

164,220
4,194
-8,197

143,328

41,683

160,216

23,919

185,012 1 84,1 35

EXPENSES

Administration expenses

Organization expenses

Member security expenses

PersonneI expenses

10
11

12
13

39,062
20,348
5,937

81,619

46,436
16,096
12,839
76,086

Total expenses 146,967 151,457

Profit before recoveries and impairment
losses on loans and advances
lmpairment losses on [oans and advances

Recoveries on impaired loans and advances

Profit for the year 34,545 42,189

38,045
-3,500

0

32,679
-7,200

16,710

t2-



CHITUKUKO SACCO LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021
ln Thousonds lvlalawi Kwacha

Year ended 31 December
2020
Batance as at 1 January 2020
Profit for the year
Transfers
Addition
Addition shares
Dividend Paid

Balance as at 31 December
2020

Year ended 31 December
2021
Batance as at 1 January 2021

Profit for the year
Transfers,
Addition
Dividend proposed

Balance as at 31 December
2021

Statutory
Reserves

20,938
0

0

10,640
0

0

=i1111

Retained
Earnings

47,051
42,561
-1,398

-10,640

0
-1,1 58

Share
capital Total

19,321 89,165
0 42,561
0 -1,398

-1,843 -1,843
00
0 -1,158

Capital
Grants

1,955
0

0

0

0

0

==:t=l]
76,416 17,478 127,327

31,578
0

0

8,636
0

1,855
0

0

0

0

76,416
34,545

0
-8,636

0

17,478
0

0

6,299
0

127,327
34,545

0

6,299
0

40,214 1,855 102,325 23,777 168,171

-13-



CHITUKUKO SACCO LIMITED

STATEMENT OF CASH FLOWS
For the year ended 31 December 2021
ln Thousands l{ialawi Kwocho

Cash flows from operating activities
Profit for the year

Depreciation

Adjustment
Change in other assets

Change in [iabitities

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of ptant and equipment

Change in loans and advances

Change in investments

Net cash,flows from investing activities

Cash flows from financing activities
Proceeds of issue of member shares

Capitat grants

Dividends paid

Net cash flows from financing activities

Net movement in cash and cash equivatents
Cash and,cash equivatents at the start of
the year

Cash and cash equivalents at the end of
the year

2021

34,545

4,374_

25,286
26,069

90,274

(1,250)
(108,478)

8,892

(100,836)

6,299-

6,299

(4,263)

27,783

23,520

2020

42,561

4,001-

(45,459)

11,721

12,824

(5,250)

20,534
(12,371',)

2,913

(1,843)

(1,158)

(3,001)

12,735

15,048

27,783

-14-



CHITUKUKO SACCO LIMITED

ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
ln Thousands Malawi Kwacho

GENERAL INFORMATION

Chitukuko Savings and Credit Cooperatives Limited principal activities inctude
mobitizing savings from its members and using these to provide different types of
[oans and advances and other financial services to the members. This is in
furtherance of the ideats of Co-operatives and the spirit of setf-hetp (peopte

hetping peopte).

The registered office of the Cooperative throughout the year was in Litongwe Otd

Town, P.O Box 651 Litongwe. The SACCO has a branch in Blantyre and Zomba.

ADOPTTON OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS

ln the current year,. the Cooperative has adopted those new and revised
Standards and lnterpretations issued by the lnternationat Accounting Standards
Board and the lnternational Financiat Reporting lnterpretations Committee of the
lnternational Accounting Standards Board that are retevant to its operations and
are effective for annuat reporting periods beginning on 1 January 2019 and the
Cooperative is in comptiance.

The adoption of the new standards did not have a significant impact on the
financial resutts of the Cooperative.

3 SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The financial statements have been prepared in accordance with Financial
Cooperatives Act 2011 and the lnternational Financial Reporting Standards
(IFRS) for Smatt and Medium Entities (SMEs) issued by the lnternational
Accounting Standards Board (IASB).

Basis of preparation
The financial statements are presented in Matawi Kwacha. They are prepared
under the historical cost basis except for the revatuation of certain non-current
assets and financial instruments. No other procedures are adopted to reftect
the impact on the financial statements of specific price changes or changes in
the general [eve[ of prices. The accounting poticies of the Cooperative which
are set out betow, have been consistentty fottowed in att material respects,
untess otherwise stated.

3.1

3.2

- 15 -



CHITUKUKO SACCO LIMITED

ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
ln Thousands liolowi Kwacha

The preparation of financiat statements in conformity with IFRSs requires the
use of certain critical accounting estimates. lt atso requires management to
make judgments iri the process of apptying the accounting poticies. The areas
invotving a higher degree of judgment or comptexity, or areas where
assumptions and estimates are significant to the financial statements are
disctosed in note 2(b).

3.3 lnterest lncome and expense

lnterest income on funds invested and interest expenses on borrowings are
recognized in the statement of comprehensive income for atl instruments
measured at amortised cost using the effective interest rate method.

The effective interest rate method is a method of catcutating the amortised
cost of a financial asset or a financiat tiabitity and of attocating the interest
income or expense over the retevant period. The effective interest rate is the
rate that exactty discounts estimated future cash receipts or payments through
the expected tife of the financial instrument or where appropriate, a shorter
period to the net carrying amount of the financial asset or financiat tiabitity.

3.4 Fees and commissions income

Fees and commissions are generatty recognized on receipt basis when the
seryice has been provided.

3.5 Financial assets
The Cooperative ctassifies its financial assets into one of the categories
discussed betow, depending on the purpose for which the asset was acquired.
The accounting poticy for each category is as fottows:

3.5.1 Amortized cost
These assets arise principatty from the provision of goods and services to
customers (e.g trade receivables), but atso incorporate other types of financial
assets where the objective is to hotd these assets in order to cotlect contractual
cash flows and the contractual cash ftows are sotety payments of principat and
interest. They are initiatty recognised at fair vatue ptus transaction costs that
are directty attributabte to their acquisition or issue, and are subsequentty
carried at amortised cost using the effective interest rate method, less
provision for impairment.

From time to time, the Cooperative etects to renegotiate the terms of trade
receivabtes due from customers. Such renegotiations witt tead to changes in the

-16-



CHITUKUKO SACCO LIMITED

ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
ln Thousonds lvlalawi Kwocha

timing of payments rather than changes to the amounts owed and, in
consequence, the new expected cash ftows are discounted at the original
effective interest rate and any resutting difference to the carrying vatue is

recognised in the statement of comprehensive income.

The Cooperative's financial assets measured at amortised cost comprise trade
and other receivables and cash and cash equivalents in the statement of
financiat position.

Cash and cash equivalents inctude cash in hand, deposits hetd at catt with
banks, other short term highty tiquid investments with original maturities of
three months or [ess, and - for the purpose of the statement of cash ftows '
bank overdrafts. Bank overdrafts are shown within loans and borrowings in
current tiabitities on the statement of financial position.

!

3.5.2 Fair value through other comprehensive income
The Cooperative has investment in untisted entity which is not accounted for as

subsidiary, associate or jointty controtted entity. For this investment, the
Cooperative has made an irrevocable etection to ctassify the investment at fair
vatue through other comprehensive income rather than through profit or [oss as

the Cooperative considers this measurement to be the most representative of
the business mode[ for these assets. The investment is carried at fair vatue with
changes in fair vatue recognised in other comprehensive income and
accumutated in the fair vatue through other comprehensive income reserve.
Upon disposal any batance within fair vatue through other comprehensive
income reserye is rectassified directty to retained earnings and is not
rectassified to profit or loss.

Dividends are recognised in profit or [oss, untess the dividend ctearly represents
a recovery of part of the cost of the investment, in which case the futl or
partial amount of the dividend is recorded against the associated investments
carrying amount.

Purchases and sales of financial assets measured at fair vatue through other
comprehensive incorne are recognised on setttement date with any change in
fair vatue between trade date and setttement date being recognised in the fair
vatue through other comprehensive income reserye.

3.6 Financial liabilities and equity

FinanciaI tiabitities and equity instruments are ctassified according to the
substance of the contractual arrangements entered into and the definitions of a

financial tiabitity and an equity instrument. An equity instrument is any contract
that evidences a residual interest in the assets of the Cooperative after
deducting atI other tiabitities.

-17-



CHITUKUKO SACCO LIMITED

ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
ln Thousonds lialawi Kwacha

Customer deposits are recognized initiatty at fair value, being the issue proceeds

or fair value of consideration received net of transaction costs incurred. These

are subsequentty stated at amortized cos$ any difference between net proceeds

and the redemption vatue is recognized in the statement of comprehensive
income over the period of the borrowings using the effective interest rate
method. Other liabitities are initiatty measured at fair vatue, and are
subsequentty measured at amortized cost, using the effective interest rate
method.

3.7 lmpairment

3.7.1 Financial assets

A financial asset not carried at fair vatue through the Statement of
comprehensive income is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initiat
recognition of the asset, and that the loss event had a negative effect on the
estimated future cash flows of that asset that can be estimated retiabty.
Objective evidence that financial assets are impaired can inctude:

(a) defautt or detinquency by a debtor;
(b) Restructuring of an amount due to the Cooperative on terms that the

Cooperative woutd not consider otherwise;
(c) lndications that a debtor or issuer wi[[ enter bankruptcy;
(d) The disappearance of an active market for a security; and
(e) For an investment in an equity security, a significant or prolonged

dectine in its fair vatue betow its cost.

lmpairment provisions for trade receivabtes are recognised based on the
simptified approach within IFRS 9 using the tifetime expected credit tosses.

During this process the probabitity of the non-payment of the trade receivabtes
is assessed. This probabitity is then muttiptied by the amount of the expected
loss arising from defautt to determine the tifetime expected credit loss for the
trade receivables. For trade receivabtes, which are reported net, such
provisions are recorded in a separate provision account with the toss being
recognised within the statement of comprehensive income. On confirmation
that the trade receivable wi[[ not be cottectabte, the gross carrying vatue of the
asset is written off against the associated provision.

An impairment loss in respect of a financial asset measured at amortised cost is
catcutated as the difference between its carrying amount and the present vatue
of the estimated future cash ftows discounted at the asset's original effective
interest rate. Losses are recognised in in statement of comprehensive income
and reftected in an attowance account against receivabtes. When a subsequent
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event causes the amount of impairment toss to decrease, the decrease in
impairment loss is reversed through statement of comprehensive income.

When a loan is uncottectibte, it is written off against retated provision for toan
impairment. Such loans are written off after att the necessary procedures have
been compteted and the amount of the loss has been determined. Subsequent
recoveries of amounts previousty written off decrease the amount of the
provision for loan impairment in the statement of comprehensive income. lf in a
subsequent period, the amount of the impairment loss decreases and the
decrease can be retated objectivety to an event occurring after the impairment
loss was recognised, the previously recognized impairment loss is reversed by
adjusting the attowance account. The amount of the reversal is recognized in
the statement of comprehensive income.

3.7.2 Non-financial assets

The carrying amounts of the Cooperative's non-financial assets are reviewed at
each reporting date to determine whether there is any indication of
impairment. lf any such indication exists, then the asset's recoverabte amount
is estimated.

The recoverabte amount of an asset is the greater of its vatue in use and its fair
vatue less costs to sett. ln assessing vatue in use, the estimated future cash
ftows are discounted to their present vatue using a pre-tax discount rate that
reftects current market assessments of the time vatue of money and the risks
specific to the asset.

For the purpose of impairment testing, assets that cannot be tested individuatty
are boarded together into the smattest board of assets that generates cash
inftows from continuing use that are largety independent of the cash inflows of
other assets.

An impairment loss is recognised if the carrying amount of an asset exceeds its
estimated recoverabte amount. lmpairment tosses are recognised in statement
of comprehensive income. lmpairment losses recognised in prior periods are
assessed at each reporting date for any indications that the [oss has decreased
or'no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverabte amount. An impairment [oss is
reversed onty to the extent that the asset's carrying amount does not exceed
the carrying amount that woutd have been determined, net of depreciation or
amortisation, if no impairment loss had been recognized
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3.8 lncome tax

The Cooperative is being treated as being exempt from lncome taxes under the

first schedute, subsection (ix) to the Taxation Act'

3.9 Member shares

Member shares do not earn interest. lnstead dividends are paid to members

from the accumutate-d reserves.

Shares in MUSCCO do not earn interest but dividends are received from MUSCCO

upon dectaration.

3.10 Property, Plant and equiPment

3.10.1 Recognition and measurement

Items of property, ptant and equipment are measured at cost less accumulated

depreciation and'accumutated' impairment losses. Cost inctudes expenditure

that is directty attributabte to the acquisition of the asset. The cost of setf'

constructed aisets.inctudes the cost of materiats and direct labour, any other

costs directty attributabte to bringing the assets to a working cond.ition for their
intended ,r", th" costs of dismaniting and removing the items and restoring the

site on which they are tocated and capitatised borrowing costs.

purchased software that is integral to the functionatity of the retated

equipment is capitatised as part oithat equipment. When parts of an item of
prbperty, ptant and equipment have different useful [ives, they are accounted

ior as separate items (major components) of property, plant and equipment'

Gains and losses on disposal of an item of property, ptant and equipment are

determined by comparing the proceeds from disposat with the. carrying amount

of property, ftant and equipment, and are recognised net within other income

in 
'comprehensive income.' When re-vatued assets are sotd, the amounts

inctuded in the revatuation reserye are transferred to retained earnings.

3.10.2 Subsequent costs

The cost of reptacing a part of an item of property, ptan! and. equipment is

recognised in the carrying amount of the item if it is probabte_ that the future

econ-omic benefits embodied within the part witt ftow to the Cooperative, and

its cost can be measured retiabty. The carrying amount of the reptaced part is

derecognised. The costs of the day-to-day servicing of property, ptant and

equipmLnt are recoghised in statement of comprehensive income as incurred.
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3.10.3 Depreciation

Depreciation is catcutated over the depreciabte amount, which is the cost of an
asset, or other amount substituted for cost, less its residual vatue.

Depreciation is recognized in statement of comprehensive income on a straight-
line basis over the estimated useful lives of each part of an item of property,
ptant and equipment, since this most ctosely reftects the expected pattern of
consumption of the future economic benefits embodied in the asset. Leased
assets are depreciated over the shorter of the lease term and their useful lives
unless it is reasonabty certain that the Cooperative witt obtain ownership by the
end of the lease term. Land and capital work in progress are not depreciated.

Surptuses and deficits on revatuation of fixed assets are transferred to capital
reserve. On reatization of the asset, the appropriate portion of the capitat
reserye is transferred to statement of comprehensive income. Surptuses on
revatuation of property, ptant and equipment inctuded in the capital reserye
are amortized over the lives of the assets. The estimated usefut lives for the
current and comparative periods are as fottows:

The estimated useful tives for the current and comparative periods are as
fo[lows:

Furniture and Fittings -

Computers
Vehictes

10 years
3 years
5 years

Depreciation methods, usefu[ [ives and residual vatues are reviewed at each
financia[ year-end and adjusted if appropriate.

3.1 1 Pension scheme

The Cooperative contributes to a defined contribution pension ptan f or
emptoyees. Contributions are charged to the statement of comprehensive
income as incurred.

A defined contribution plan is a pension ptan under which the Cooperative pays

fixed contributions into a separate entity. The Cooperative has no [ega[ or
constructive obtigations to pay further contributions if the fund does not hotd
sufficient assets to pay at[ emptoyees the benefits retating to emptoyee service
in the current and prior periods.
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3.l2Provisions

Provisions are recognized when the Cooperative has a present obtigation as a
resutt of a past event and it is probabte that the Cooperative witt be required to
settte that obtigation and a retiabte estimate can be made of the amount of the
obtigation.

The amount recognized as a provision is the best estimate of the consideration
required to settle the present obtigation at the reporting date. Where a provision
is measured using the cash ftows estimated to settte the present obtigation, its
carrying amount is the present vatue of those cash ftows.

When some of the economic benefits required to settte a provision are expected
to be recovered from a third party, the receivabte is recognized as an asset if it
is virtuatly certain that reimbursement witt be received and the amount of the
receivabte can be measured retiabty.

3.13 Comparatives
Where necessary, comparative figures have been adjusted to conform with
changes in the presentation in the current year.

4 CRITICAL ACCOUNTING JUDGEMENTS IN APPLYING ACCOUNTING POLICIES
AND KEY SOURCES OF ESTIMATION UNCERTAINITY

ln the apptication of the Cooperatives accounting poticies described above
management is required to make judgements, estimates and assumptions about
the carrying amounts of assets and tiabitities that are not readity avaitabte from
other sources. The estimates and associated assumptions are based on historical
experience and other factors that are retevant. Actuat resutts may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period or in the period of
the revision and future period if the revision affects both current and future
periods.

(i) Criticaljudgements in applying the Cooperative's accounting polices

There were no critical judgment, apart from those invotving estimations that
management has made in the process of apptying the Cooperative's accounting
poticies and that have significant effect on the amounts recognized in the
financiaI statements.
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(ii) Key sources of estimation uncertainty

(a) Residual values and useful lives of property, plant and equipment

The Cooperative tests annuatty whether the useful tife and residual vatue of its
property, plant and equipment were appropriate and in accordance with its
accounting poticy. Residual vatues of property, ptant and equipment are based
on current estimates of the vatue of these assets at the end their useful lives.
The estimated residual vatues of the assets have been determined by the
directors based on their knowledge of the industry.

(b) Estimated impairment of property, plant and equipment

The cooperative tests annuatty whether property, ptant and equipment have
suffered any impairment, in accordance with the accounting poticy stated in
note vi. These catculations require the use of estimates.

(c) Estimated impairment loss on receivables
'

The Cooperative reviews its account receivabtes to assess impairment on an
annual basis. ln determining whether an impairment loss shoutd' be recorded in
statement of comprehensive income, the Cooperative makes judgements as to
whether there is any observation data indicating that there is aheasurement
decrease in estimated cash ftows from a porifotio of account receivables.
Directors use estimates based on historical toss experience of assets. The
assumptions used for estimating the amount and timing of cash ftows are
reviewed regutarty to reduce any differences between loss Lstimates and actuat
toss experience.
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1. LOANS AND ADVANCES
Norma[ toans

Provision for impairment

Total loans and advances

Maturities
Within 1 year
More than 1 year

Expected Loss Rate
Gross Carrying Vatue
Loss Provision

660,829 552,351

2021

697,246

697,246
36,417

627,522
33,307

2020

585,268

585,268
-32,917

't

At[ non-current receivabtes are due within 2 years of 31 December 2021. None of
these receivabtes have been subject to a significant increase in credit risk since
initiat recognition and, consequently, 12 month expected credit losses have been
recognised, and there are no non-current receivabte balances lifetime expected
credit losses.

The main factors considered by the Credit Risk Committee in determining that
the amounts due are impaired are that the customers are untikety to be abte to
continue in emptoyment for some time, the debts are 11 months or more past
due and there is currentty uncertainty over whether the insurance ctaim retated
to the credit witt be paid.

At 31 December 2021 the lifetime expected loss provision for trade receivabtes
is as fottows

Current

627,881
0

More than 11

Months past
due

35%

50,690
17,741

526,741

25,610

Total

697,246
36,417

Loss

100%

18,676
18,676
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Movements in the impairment attowance for trade receivabtes are as fottows:

At the start of the year
Adjustment
Write off during the year
Provision reversed
lncrease during the year

2021
32,917

0

0

0

3,500

2020
25,717

0

0

0
7,200

The movement in the impairment allowance for toans and advances has been
inctuded in in the statement of comprehensive income. Credit risk for these
assets has not iricreased significantly since their initiaI recognition.

As at the close of the year

OTHER ASSETS

PayrotI receivabtes
Staff loans
Other receivables

Total other assets

cAsH AND CASH EQUTVALENTS
Cash at bank
Cash in hand

Total cash and cash
equivalents

36,417

46,260
21,319

3,059

70,637

32,917

2.

3.

21,553
1,967

23,520

72,540
20,481
2,901

95,922

25,945
1,939

27,793
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4. INVESTMENTS
Term deposits-CFF
MUSCCO shares
Attiance Capitat Fixed
Deposit
ContinentaI Asset
Management
Old Mutual deposits
Statutory reseryes
MFI Hub Shares

CFF non-redeemabte shares

Total investments

Cost or valuatlon
As at 1 January 2021

Adjustment
Additions
Dkposats

As at 31 December 2021

Depreclatlon
As at 1 January 2021

Charge for the year
Disposals

As at 31 December 2021

Carrying amounts
Ae at 31 December 2021

As at 31 December 2020

2021

0

12,679

0

22,676
3,716
1,124
1,000
1,576

2020

1,497
14,255

3,766

19,268
10,716
1,160
1,000

0

42,77O

These investments are carried at amortised cost using the effective
interest rate method. MUSCCO shares are non-interest bearing and are
regutated as disctosed in note 3.9

5. PROPERTY, PLANT AND EQUIPMENT

51,662

Computers

20,423
0

1,150
0

lurnrture tt
Equipment

6,849
0

100
0

Motor vehlcles

4,239
0
o
0

Total

31,51 I
0

1,25O
0

21,573 6,949 4,239 32,761

8,748
2,768

0

3,023
896

0

3,507
710

0

15,278
4,374

0

I 1,516 3,919 4,217 19,652

1 0,057

1 1,675

3,030 1 3,109

1 6,233
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6. LIABILITIES DUE TO MEMBERS

Member Ordinary deposits
Fixed deposits

Total member deposits
,.

ACCOUNT AND OTHER PAYABLES

MUSCCO payabtes

Pension
Accruats and other
provisions
lnsurance benefits
Withhotding Tax
Dividends payabte

Other payabtes

Total Account and Other
Payables

MEMBER SHARES

As at the start of the year
Net additions

As at the end of the year

2021

103,698
7,309

111,007

6,21;

7,100
4,773
3,862_

6,543

28,491

453,265
49,931

503,1 96

5,909
25,508
9,626

640

41,683

2020

125,413
6,517

131,929

0

1,872

8,209
6,923
5,141

0

9,285

31,430

459,749
-6,484

453,265

577

21,312
279

1,752

23,919

7.

8.

9, OTHER INCOME

Entrance and renewal fees
Loan Processing Fee

Sundry
Rent received

Total other income

an
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11.

10. ADMINISTRATIONEXPENSES

Depreciation
Computerization
Motor vehicte
Tetecommunications ,

Printing and Stationary
Transport
Rent
Utitities
Office expenses

Total administration
expenses

ORGANIZATION EXPENSES

Annuat GeneratMeeting
Board Expenses

Other meetings
MUSCCO dues
Marketing
Welfare
Committees
Chapter dues

Total organization
expenses

MEMBER SECURITY

Life and savings premiums
Audit and supervision
Premises security
Legat

Debt Cottection

Total member security
expenses

39,062

2,614
2,635_

2,200
9,788

412
950

1,750

20,348

2,000
2,026
1,400

375
137

5,937

2021

4,399
6,984

270
4,805
1,420
1,832

12,547
829

5,976

2020

4,374
4,093

112
5,647
2,209
1,458

11,044
1,124

16,396

46,436

2,807
4,744

821

1,500
6,049

175
0

0

16,096

8,702
2,137
1,001

71

929

12.
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13. PERSONNEL EXPENSES

Employees salaries
Pension

Staff travel attowances
Emptoyee benefits
Staff training

Total personnel expenses

Financial Assets
Cash

Balances from banks
lnvestments
Loans and advances

Other assets

Total Financial Assets

Liabitities to members
Other tiabitities

Total Financial Liabilities

2021

54,316
6,415
4,795

12,283
3,810

81,619

2020

51,192
6,033
3,897

10,434
4,530

76,096

14.

15.

16.

CAPITAL COMMITMENT
The Cooperative has no capitat commitments

CONTINGENT LIABILITY
There are no contingent tiabitities as at year end.

FINANCIAL INSTRUMENTS
The tabte betow sets out the Cooperative's ctassification of each ctass of
financiaI instrument.

At 31 December 2021
Total

1,967
21,553
42,770

660,829
70,637

Amortised cost
Amortised cost

797,755

614,203
28,491

642,694

The directors consider that the carrying amounts of financial assets and financial
tiabitities recognized at amortised cost in the financial statements approximate
their fair vatues.

Amortised cost
Amortised cost
Amortised cost
Amortised cost
Amortised cost
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17. FINANCIAL INSTRUMENTS: RISK MANAGEMENT

ln common with att other businesses, the Cooperative is exposed to risks that
arise from its use of financiat instruments. This note describes the Cooperative's
objectives, poticies and processes for managing those risks and the methods
used to measure them. Further quantitative information in respect of these
risks is presented throughout these financial statements.

There have been no substantive changes in the Cooperative's exposure to
financia[ instrument risks, its objectives, poticies and processes for managing
those risks or the methods used to measure them from previous periods untess
otherwise stated in this note.

(a) Risk management framework

The board of directors has overatl responsibitity for the estabtishment and
oversight of the Cooperative's risk management framework. The board has

estabtished the supervisory committee, credit committee, education committee
and executive committee, which are responsibte for devetoping and monitoring
Cooperative's risk management poticies in their specified areas. Att Board
committees have non-executive members and report regutarty to the board of
directors on their activities.

The Cooperative's overatl risk management program focuses on the
unpredictabitity of financial markets and seeks to minimize potential adverse
effects on the Cooperative's financia[ performance.

(b) Credit Risks

Credit Risk refers to financiat toss if counter parties witt be unabte to meet their
obligations when they fatt due. lt arises from lending to individuats, deposits
with financiaI institutions and transactions with supptiers.

Management has a credit risk poticy in ptace and the exposure to credit risk is
monitored on an ongoing basis so that timety corrective action can be taken
shoutd circumstances demand. Credit evatuations are performed on att
customers requiring credit over certain amount. The Cooperative requires
cottateral in respect of loans and advances.

The credit committee is responsibte for oversight of the credit risk inctuding:

. Formutating credit poticies in consuttation with management, covering
i co[latera[ requirements, credit assessment, reporting, documentary and

tegat procedures and comptiance with regutatory and statutory
requirements.
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. Estabtishing the authorization structure for approvats and renewats of
credit facitities. Authorization timits are provided to the board for
approvat.

. Reviewing anil assessing credit risk. The credit committee assesses atl
credit exposures and prepares a watch tist which inctudes atl those that
have exceeded their [imits and repayments are tagging behind.

MUSCCO interna[ audit undertakes regutar audits of the business and credit
processes.

The Cooperative's credit risk is primarity with attributabte to loan to members
and other loans and advances.

The credit risks on batances with financial institutions are timited because the
counterparties are financial institutions with high credit ratings.

The tabte betow shows maximum exposure to credit risk by ctass of financial
instrument.

2020
Gross Maximum exposure
Cash with banks
lnvestments
Loans and advances
Other receivables

Secured by
Member shares

Unsecured

2021

23,520
42,770

660,829
70,637

27,783
51,662

552,351

95,922

797,755

503,1 96

727,718

453,265

294,559 274,453

=========-== ============

(c) Market risk

Market risk is the risk that changes in market prices, such as interest rate and
credit spreads witl affect the Cooperatives income or vatue of hotdings of
financia[ instrument. The objective of market risk management is to manage
and controI market risk exposures within acceptabte parameters, white
optimizing the return on risk.
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The Cooperative adopts a poticy of ensuring that its exposure to changes in interest

rates on secure loans is on a fixed rate basis subject to market changes'

Market risk
lnterest rate gaP

At 31 December 2021

Assets
Cash batances

lnvestments
Loans and advances

1-3 months 3'12 months over 1 Year

27,783
0

0

0

23,799
627,522

0

12,679
33,307

Total

27,783
36,479

660,829

Total assets

Liabilities
Liabitities to members

Tota[ [iabilities
Gap

Cumulative gap

At 31 December 2020

Assets
Cash balances

lnvestments
Loans and advances

Total assets

Liabilities
Liabitities to members

Tota[ liabilities
Gap

Cumutative gaP

27,783

0

0
27,783
27,783

1-3 months

27,783
0

0

27,783

0

0

27,783
27,783

651,321

111,007

111,007
540,314
568,097

3-12 months

0

25,691
526,741

45,987

0

725,090

111,007

0
45,987

614,083

over 1 year

0

14,255
25,610

111,007
614,083

Total

27,783
39,946

552,351

552,432

131,929

39,865

0

620,080

131,929

131,929
420,503
448,286

0

39,865
488,151

131,929
498,151

(d) Liquidity risk

Liquidity risk refers to the risks of a financiat institution not being abte to fund its
operations due to mismatches in the cash ftows of assets and tiabitities within the

statement of financiat position. lt inctudes the risk of excessivety high interest costs

or the institution being forced to setl assets at a loss in order to meet its obtigations.

It is predominant and- usually resutts from faiture to maintain sufficient cash and

marketabte securities to meet the short- term cash requirements, faiture to access

capitat markets in order to raise the required funds and faiture to ctose out or

tiquidate market positions.
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Prudent tiquidity risk management impties maintaining sufficient cash to meet the
financial obtigations from a diverse funding base. The Cooperative's approach is to
raise funds from deposits, member shares and credit lines to limit dependence on any
one source of funds and lower cost of funds. lt atso maintains a batance between
continuity of funding and ftexibitity through use of tiabitities with a range of
maturities. ln addition the Cooperative has a portfotio of tiquid assets as part of its
tiquidity risk management strategy.

Liquidity risk management
At 31 December 2021

1'3 months 3-12 months over 1 year Total

Assets
Balances from banks

lnvestments
Loans and advances

Other assets

Total assets

Liabilities
Liabitities to members
Other [iabitities

27,783

27,783
0

0

0

0

23,799
627,522
95,922

g 27,783

12,679 36,479

33,307 660,829

0 95,922

l
0

0

747,243

111,007
28,491

45,987

503,1 96

0

821,013

6',14,203
28,491

',

Totat liabitities
Gap

Cumulative gap

At 31 December 2020
,l

Assets
Balances from banks

lnvestments
Loans and advances

Other assets

Tota[ assets

Liabilities
Liabitities to members
Other tiabitities

Total tiabitities
Gap

Cumutative gap

0

27,783
27,783

1-3 months

27,783
0

0
0

27,783

0

27,783
27,783

'139,498

607,745
635,528

3-12 months

0
25,691

526,741
95,922

503,1 96
(457,209)
178,319

over 1 year

0

14,255
25,610

0

642,694
178,319

Total

27,783
39,946

552,351

95,922

0
0

648,355

131,929
31,430

39,865

453,265
0

716,002

585,194
31,430

1 63,360
484,995
512,778

453,265
(413,400)

99,378

616,625
99,378

The Registrar of Cooperatives sets
Cooperative. The Registrar requires
10% of totat tiabitities. The ratio was

and monitors the tiquidity requirements for the
the Cooperative to maintain a minimum ratio of
11% (14% in 2020)
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(e) Capital Management

The risk that an institution is unabte to absorb losses, maintain pubtic confidence and
support reasonabte growth.

Capitat risk is the risk of an institution being exposed firstty to another risk which
then resutts in the capitat base being threatened. Thus, prudent management of atl
financia[ risk is essential to the overatl management of capitat risk.

The Registrar of Cooperatives sets and monitors the capital requirements for the
Cooperative. The Registrar requires the Cooperative to maintain a minimum ratio of
10% of total capita[ to risk weighted assets. The regutatory capital is anatyzed as
fottows:

I

Shares

Capitat grants
Statutory reserves
Retained earnings at the start of the year
Net income (50Yo of net income)

2021
23,777

1,955
40,214
76,416
17,273

2020
17,478
1,955

31,579
47,051
21,281

Totat regutatory capitat

Risk weighted assets

Total capital
Minimum requirement
Surplus

=====1:',='::

====!-!!:21-2
22%

10%
87,432

119,243

721,025

17%

10%
47,141

)

(f) Operational risk

Operationat risk is the risk of direct or indirect [oss arising from a wide variety
of causes associated with the Cooperatives processes, personnet, technotogy
and infrastructure, and from external factors other than credit, market and
tiquidity risks such as those arising from [ega[ and regutatory requirements and
generatty accepted standards of corporate behavior. Operational risks arise
from the operations and are faced by att business entities.

The primary responsibitity for the development and imptementation of controts
to address operational risk is assigned to senior management and the fottowing
things are assured:

. Appropriate segregation of duties inctuding independent authorization of
transactions
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o Reconciliation of control accounts and monitoring
. Comptiance with regutatory and other [ega[ requirements
o Documentation of controls and procedures
o Periodic assessments of various risks and adequacy of controts to address

identified risks
. Devetopment of contingency ptans
. Training and professional devetopment
o Ethica[ and business standards ando Risk mitigation.

A program of periodic review done by the Supervisory committee and MUSCCO
internaI audit supports comptiance with best practice and Cooperative
standards. The resutts of the internal audit reviews are discussed at boardt levet.

(g) Compliance risk

The compliance function is performed by the manager who ensures that the
Cooperative's know your customer poticies and procedures are adhered to in
order to comply with the Registrar,s directives and anti-money laundering
legistation.

23. RELATED PARTIES

The Cooperative has a related party retationship with its members, Directors
and senior managers. A[[ transactions with the Cooperative are at arms' tength
basis. These transactions retate to member deposits, toans and advances ind
shares as disctosed in the other notes to these accounts.

24. SUBSEQUENT EVENTS

Subsequent to the Statement of financial position date no events have occurred
necessitating adjustments to or disctosures in the financiaI statements.

I

I

J
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SUPPLEMENTARY I NFORMATION

The foltowing pages do not form part of the statutoty financial statements.
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x

o

n

Development Statistics

Membership

Member Shares

Member Loans
Member Deposits and redeemable
shares

lncome Collection

Expenses

Delinquent Loans

Delinquent Rate

TotalAssets

31-12-2021
5,418

503,196

660,929

531,697

185,012

150,467

32,917

4.98%

910,965

31-12-2020
3,602

453,265

552,351

585,194

194,135

158,294

32,917

5.96%

742,117

movement %

1,916 50Yo

49,931 11%

109,479 20%

(53,508) -9/,

876 ,0%

(7,818) -5%

-0%

(0.01) -16%

68,749 :"9%
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